NEWSLETTER – GOVERNMENT CONSIDERS REPEAL OF GIFT DUTY
21.06.10
Within the last few days, it has been announced that the Government intends to repeal gift duty if concerns regarding creditor protection and social assistance targeting can be resolved.  
The Minister of Revenue advises that, subject to the above being resolved, the repeal will be included in a tax bill to be introduced in November this year.  

http://www.taxpolicy.ird.govt.nz/news/2010-06-10-government-considers-repeal-gift-duty

How does this affect you?

Clients in a Gifting Programme

If you are presently undertaking a gifting programme, you will need to consider whether you proceed with this year’s gifting (if it has not already been done), or delay this until the situation is clear.  If gift duty is repealed and your gifting does not breach the creditor or social assistance rules referred to, you may be able to complete all your gifting in one transaction, which will be a substantial cost saving.  There will be clients whose gifting is urgent and it will be important not to miss a year’s gifting as there is no guarantee of repeal.  We suggest that these issues are discussed with us.  
Formation of Trust and Transfer of Assets

If you are considering the formation of a trust and transferring assets to the Trust, the repeal of gift duty is an enormous advantage.  Apart from reducing costs in the long term, it allows you to transfer assets immediately with all the associated advantages for those who wish to divest themselves of their assets.  

We suggest that you discuss your requirements with us.

Law North’s Role

Law North has specialised in trusts and the associated gifting for many years.  We monitor all the latest developments and if there is a repeal of gift duty, we can confirm that this will be one of the most substantial developments in this area for many years.  
Our team of trust advisers will be closely watching the Government moves, with a view to keeping clients up to date.  If you require any assistance, please contact our office. 
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